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At a meeting in Washington on Sept. 26, economy ministers from 24 Third World nations reiterated
that orthodox strategies applied to the debt crisis are not viable. They also requested a "ministerial
level dialogue" with creditor nation governments with the objective of seeking new approaches to
the debt problem. On the eve of the joint International Monetary Fund (IMF)-World Bank annual
meeting, the "Group of 24" (G-24) representing developing nations in Latin America, Asia and
Africa , declared that developing nations' foreign debt must be reconstructed, instead of simply
reprogrammed. This reconstruction, according to G-24, could involve a reduction of the debt total
through revaluation based on the real market value of third world debt. In the secondary market,
third world loans are sold at discounts of up to 85% in some cases. G-24 suggested the creation of an
international institute to manage the sale of discounted debt paper, conversion of debt into bonds,
repurchase mechanisms, and the reduction of interest rates to "real historical levels." The ministers
reiterated that an effective solution to the debt requires discussions at a political level between
major industrial nations and developing countries toward identifying the specific responsibilities
and actions of both sides. In a separate declaration focused on strategies for assisting Third World
nations, the ministers requested an increase in government-to-government development aid, capital
replenishment for the US Agency of International Development (USAID), and rapid support for
increased financial support to the IMF structural adjustment facility and the World Bank's special
assistance program for low-income countries. The declaration also requested a rapid resolution
of plans to increase the World Bank's capital resources, and for the replenishment of IMF Special
Drawing Rights (SDRs, the IMF's international reserve stocks). Next, the G-24 calls on rich industrial
nations to eliminate protectionist barriers, and to recycle capital account surpluses and terms of
trade profits derived from trade with developing nations. The G-24 communique, presented at the
Sept. 27 meeting of the IMF interim committee, asserts that policies adopted by major industrial
nations in the past year were far from adequate in terms of relieving the third world debt burden.
Meanwhile, said the ministers, genuine efforts for moving the world economy in the direction of
sustained stable growth "remain as remote as ever." The third world ministers also complained
about what they described as a profound asymmetry in the international economic adjustment
process. Developing nations, and especially the most indebted, have implemented policies exacting
huge economic and political sacrifices. At the same time, these nations continue to suffer the
consequences of "the industrial nations' huge domestic and external disequilibriums." "There is a
clear inconsistency between what is recognized as necessary [for resolving the debt problem], and
actions undertaken by industrial nations and commercial banks...Huge disequilibriums among the
industrial nations persist, impeding an adequate expansion of the world economy, and voluntary
loans by [commercial banks] do not exist, nor are they expected in the future." The communique
emphasizes that considering the existing state of affairs, the "debt strategy" must be reformulated
to reduce debt service payments in order for developing nations to achieve economic adjustment on
the basis of growth. (Basic data from AFP, 09/26/87)
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